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Theme of the
Times

The 2013 conference of the annual Boao Forum for Asia has attracted wide attention for the
keynote speech made by Chinese President Xi Jinping. This is Xi’s first appearance at a multina-
tional diplomatic platform in China since he assumed his post and visited Russia and Africa. At
the forum, Xi reiterated China’s commitment to pursuing peace and development and carry-
ing out equal and mutually beneficial cooperation with other countries.

Efforts are currently being made toward the recovery of the global economy, with coun-
tries more closely connected and interdependent. However, the world is not peaceful. Some
regional contradictions and conflicts are threatening peace, without which there will be no
development.

History has taught us many lessons. The injury inflicted by World War Il has not yet been
healed and the wars and upheavals in China since 1840 have caused deep pain. In order to
avoid history repeating itself, the Chinese Government and people are actively striving for a
peaceful international environment for its own development. Facing provocation, China will
never give up its pursuit of peace, national sovereignty, safety and territorial integrity.

Xi pointed out in his speech that the global village should be turned into a big stage for
common development, rather than a venue where gladiator states are allowed to throw a re-
gion or the world into chaos for selfish gains.

In accordance with this year's conference theme of Asia Seeking Development for All:
Restructuring, Responsibility and Cooperation, the region and the world should closely cooper-
ate and seek common development under a peaceful mandate.

At present, unemployment rates remain high in some major economies while the
European debt crisis continues. Emerging economies face excessive capital mobility and de-
teriorating trade balance situations, with some still suffering high inflation rates. Under such
conditions, the fast changing world economy needs peace, cooperation and commmon devel-
opment more than ever. m
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BACK HOME

Chinese icebreaker Xue Long, or Snow Dragon, returns to its mooring in Shanghai on April 9,
concluding China’s 29th Antarctic expedition.

The research vessel left the southern port city of Guangzhou on November 5 last year
for Antarctica. It covered 29,000 nautical miles over its 156-day voyage, among which 6,000
nautical miles were in ice regions. Scientists on board completed 53 tasks.

China launched its first expedition to the Antarctic in 1984 and has established the
Changcheng, Zhongshan and Kunlun stations.

http://www.bjreview.com APRIL18, 2013 BELJING REVIEW 3



THIS WEEK SOCIETY

Another
Cruise Port

A national cruise ship tourism development

zone in north China’s coastal city of Tianjin

has received approval to be built.

The international cruise home portin
Tianjin’s Binhai New District was put into
operation in June 2010. Since then it has
attracted the world’s three largest cruise
liner companies—Rouyal Caribbean Cruise
Lines and Carnival Cruise Lines in the
United States and Costa Cruise Lines in
Italy. Official data showed that over the
past two years, 85 international cruise ships
have docked at the port. The number is
likely to jump to 90 in 2013 alone.

Corruption Trials

Former Minister of Railways Liu
Zhijun has been charged with bribery
and abuse of power, authorities said
on April 10.

According to the indictment
issued by the Second Branch of the
Beijing People’s Procuratorate, as
a state functionary, Liu sought to
benefit other parties by taking ad-
vantage of his position and accepted
considerable amounts of financial
incentives for doing so.

Liu, 60, became minister of rail-
ways in March 2003 and was sacked

4 BEIJING REVIEW APRIL18, 2013

in February 2011.

He is accused of having received
bribes worth more than 60 million
yuan ($9.68 million), reported
Beijing Times.

On April 8, Huang Sheng, a for-
mer deputy governor of east China’s
Shandong Province, stood trial on
charges of accepting bribes.

According to the municipal peo-
ple’s procuratorate, from the latter
half of 1998 to August 2011, Huang
abused his official positions as
mayor and Party chief of Dezhou, as
well as vice governor of Shandong,
to obtain benefits for others in their

business operations and promotions.

He accepted bribes worth more
than 12.23 million yuan ($1.97
million), prosecutors said.

Transit Visas

Guangzhou in south China’s
Guangdong Province is expected

to become the third Chinese city to
allow foreign visitors to transit for 72
hours without a visa, according to
Tan Wangen, General Manager of
China Southern Airlines.

“We are actively talking with the
local airport and customs authorities
to push the implementation of the
visa-free transit policy as soon as
possible,” Tan said.

Since January 1, travelers from
45 countries have been benefiting
from 72-hour visa-free stays in

)
SHOE SHOW

Avisitor browses shoes at the MICAM Shanghai
in east China’s Shanghai Municipality on April
9. The three-day international footwear show
drew participation from some 350 exhibitors

ONVION 3NX

Beijing and Shanghai. With the
adoption of this policy, Shanghai
has registered more than 1,000
foreign passengers transiting from
its Honggiao and Pudong airports
without visas, the local immigration
control authorities said.

The number of inbound tourists
to Beijing is expected to increase
to 10 million within the next three
years as a result of the policy, said
the Beijing Municipal Commission of
Tourism Development.

“If the negotiations go smoothly,
the policy will be implemented in
Guangzhou within this year,” Tan
told Xinhua News Agency.

Jobs for the Disabled

New progress has been made in
the employment of the disabled, as
China created new jobs for 329,000
disabled urbanites in 2012, according
to a communique released on April 7.
As many as 299,000 handi-
capped urbanites received vocational
training last year, while the number
of vocational training bases inched
up to 5,271 from 5,254 in 2011, said
the communique, released by the
China Disabled Persons’ Federation.
According to the federation, a
total of 16,514 blind masseuses and

http://www.bjreview.com
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TECH BREAKTHROUGH

HIT, a robot developed by Harbin Institute

of Technology in northeastern Heilongjiang
Province, is a Chinese bipedal robot capable of
kicking a ball. A press conference introducing
Heilongjiang’s investment environment in
scientific and technological fields was held in
Beijing on April 3

4,925 blind medical workers were
trained in 2012, with 12,887 massage
care institutions and 848 medical
massage institutions located across
the country.

The communique showed that
about 3.25 million disabled urbanites
joined in the country’s social pension
insurance system for urban residents
in 2012, accounting for 58.4 percent
of the total disabled urban popula-
tion.

In addition, about 13.34 million
disabled people in rural areas were
included in the new rural social en-
dowment insurance system, making
up 63.8 percent of the total disabled
rural population, the communique
said.

Ruins Excavated

Chinese authorities on April 9 an-
nounced the top 10 archaeological
discoveries made in 2012. One of the

year’s finds dates back as far as the
Paleolithic era.

Among the most significant
discoveries were the ruins of a
small city, the largest of its kind in
Neolithic China, discovered in north-
west China’s Shaanxi Province.

Archaeologists said that the
walls of the 4,000-year-old city are
decorated with carved jade, indicat-
ing that the city was important in
ancient Chinese civilization.

The discovery has provided new
materials for the study of Chinese
civilization and its development,
experts said.

Other discoveries include
Paleolithic ruins in central China’s
Henan Province, the Neolithic
Shunjiaji site in east China’s Jiangsu
Province and Bronze Age ruins
and tombs in west China’s Xinjiang

Riverhead Protection

The government will spend 1
billion yuan ($161 million) in
2013 to protect Sanjiangyuan,
a region that serves as the
source of China’s three biggest
rivers—the Yangtze, Yellow and
Lancang rivers. Pictured is Eling
Lake, source of the Yellow River.
The money will be spent
on afforestation, wetlands
protection and the recovery of

http://www.bjreview.com

degraded grassland. 2013 will
mark the final year of a nine-
year ecological improvement
program.

The region’s ecology has
significantly deteriorated in
recent years due to global
warming and excessive herding,
leading the government to
initiate the 7.5-billion-yuan
($1.21 billion) program in 2005.

OVHINA VHS

Uygur Autonomous Region.

All the discoveries are pro-
tected by local governments, said
Tong Mingkang, deputy head of
the State Administration of Cultural
Heritage.

About 100 archaeologjical sites
are listed as key cultural relics under
state protection and some of the
sites have been opened to the public.

Islands Tour

Tourists will be able to visit the Xisha
Islands in the South China Sea
ahead of the forthcoming May Day
holiday, said Tan Li, Executive Vice
Governor of Hainan Province, on
April 6.

People will be allowed to visit
the islands on cruise tours, Tan said.

The Xisha Islands are a cluster
of close to 40 islets, sandbanks and
reefs.

According to Tan, cruise tours
are the choice as hotels and other
facilities to accommodate tourists
are inadequate.

There is only one hotel with
56 rooms in the 2.13-square-km
Yongxing Island, the largest island
among the Xisha Islands group and
home to the government offices of
the city of Sansha. There is no fresh
water and all supplies have to be
transported from outside.

Sansha was established last June
to administer more than 200 islets,
sandbanks and reefs in the Xisha,

Zhongsha and Nansha islands and
2 million square km of surrounding
waters.

However, experts said that
Sansha could only receive a small
number of visitors due to its fragile
environment.

Sportswear Lawsuit

China’s Qiaodan Sportswear Co. Ltd.
has sued American basketball leg-
end Michael Jordan for infringement
on right of reputation and claimed
$8 million compensation, Securities
Daily reported on April 9.

The Quanzhou Courtin
southeast China’s Fujian Province
received the file on March 29 and
accepted the lawsuit on April 2, a suit
which also asked Jordan to stop the
infringement and apologize to the
company.

Jordan announced that he had
sued Qiaodan Sportswear for using
his name and image illegally on
February 23, 2012, requesting 50
million yuan ($8 million) compensa-
tion. The case was accepted by a
Shanghai court but has not yet been
heard.

Jordan’s announcement
came just a week before Qiaodan
Sportswear went public. The com-
pany’s initial public offering was
suspended due to the suit.

The Chinese translation of
Jordan’s name shares identical
pronunciation with Qiaodan.
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THIS WEEK ECONOMY

Modern
Machinery

People visit China Agricultural
Equipment Expo 2013 in Nanjing,
capital of east China’s Jiangsu
Province, on April 9. The three-
day event attracted more than
300 companies from 15
countries and regions.

Broader Tax Cuts

China pledged to expand a reform
program to replace business tax with
avalue-added equivalent, in place
across pilot sectors since August 1,

in the hope of further easing the bur-
den on smaller businesses.

The expanded pilot scheme will
include enterprises in the radio, film
and television industries, alongside
those operating in transport and
some modern service sectors, said
Premier Li Kegiang.

As a vital step in fiscal reform,
value-added tax has achieved
remarkable results in easing the bur-
den on businesses and promoting
economic transformation, Li added.

The nationwide expansion will

eliminate policy differences between
pilot and non-pilot regions. The
program will help cut 120 billion
yuan ($19.37 billion) in levies for
companies in 2013.

“The earlier-than-expected
expansion sends a signal that the gov-
emment is speeding up fiscal reform,”
said Liu Shangxi, Deputy Director
of the Research Institute for Fiscal
Science under the Finance Ministry.

The value-added tax reform
was first introduced in Shanghai
in January 2012 and was later ex-
panded to other cities and provinces.

Trade Friction Woes

Alongside the rise in foreign trade
volume, soaring trade remedy
probes are vexing the world's second
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largest economy.

Twenty-one countries initiated
77 trade remedy investigations
targeting Chinese products, up 1.6
percent from 2011, said the Ministry
of Commerce (MOFCOM) on April 8.

The probes involved $27.7 bil-
lion in trade, a year-on-year surge
of 369 percent from 2011. Among
the most notable cases was the
European Union’s anti-dumping
investigation into imports of solar
panels and key components from
China.

In March, China’s Permanent
Representative to the WTO, Yi
Xiaozhun, warned that China should
be mindful of increasing trade fric-
tion with European countries and the
United States, as they are adopting
increasingly harsh measures against
Chinese exports.

Over half of the world’s counter-
vailing measures are directed against
China, said Yi.

Song Ping, an investigator with
the MOFCOM, said that the soaring
amount of cases have grown out of

o)
FAMILY STYLE

Solar panels supply power to the home of Mo
Zhikai, a villager in Ningbo, east China’s Zhejiang
Pravince. Over 70 solar panels worth 200,000
yuan ($32,260) installed by Mo will provide
power to his home and surplus energy will be
sold to the state grid

China’s speedy economic expansion
and rocketing foreign trade.

He attributed the issue to grow-
ing trade protectionism following
the global financial crisis and the
imbalanced market goals of Chinese
enterprises.

In the first quarter of 2013, China
was targeted by 22 such cases, up
222 percent from the same period
of 2012, the MOFCOM said.

Inflation Drops

China’s consumer price index (CPI),
a main gauge of inflation, rose 2.1
percent year on year in March, down
from a10-month high of 3.2 percent
in February, mostly attributed to
dropping food prices.

Such prices, which account
for nearly one third of weighing
in calculating the CPI, edged up
2.7 percent year-on-year in March,
much less than the 6 percent in
February, said the National Bureau
of Statistics (NBS).

Wang Jun, an economist with
the China Center for International
Economic Exchanges, said mild in-
flation in the first quarter laid a good
foundation for achieving this year's
inflation control target.

China aims to hold this year's
consumer inflation to around 3.5
percent, according to the govern-
ment work report released in March.

With China maintaining a pru-
dent monetary policy this year, the
country will not encounter intense
inflationary pressure in the first half,
Wang said.

Liu Ligang, an economist with
ANZ National Bank Ltd,, said the
recent outbreak of the H7N9 avian
influenza virus will weaken demand
for meat products, which will help
ease inflationary pressure in the next
few months.

The CPI decline means the cen-
tral bank is less likely to implement
tightening policies in the next two to
three months, Liu said.

“However, in the face of pres-
sures from capital inflow and rising
property prices, we believe the
central bank will maintain a prudent
monetary policy,” said Liu.

http://www.bjreview.com



THIS WEEK

>)
FAMILY FARM THRIVES

Zhao Zunfeng, a farmer in Weifang, east
China’s Shandong Province, carries loofah on
the family farm he set up on April 9. Zhao made
considerable profits by selling his produce

to high-end markets, including hotels and
supermarkets

Wind Power Boom

China’s wind power sector saw a
boom in 2012 and state-owned
enterprises (SOEs) controlled a
sweeping majority of investment
and construction in the sector,
accounting for about 81 percent of
the sector’s installed capacity, the
National Energy Administration
(NEA) said.

As of the end of 2012, some
1,300 companies had invested in or
built wind power development proj-
ects, of which 1,000 were controlled
by SOEs, according to NEA data.

The China Guodian Corp. is the
most aggressive in developing wind
power, with an aggregate of 13 million
kw of on-grid installed generative
capacity, followed by China Huaneng
Group and China Datang Corp., which
had 834 million kw and 771 million
kw of capacity, respectively.

A total of 1,445 wind power
farms had been built by the end of

Real-Name
Trading

A real-name tea trading system is
introduced on April 9 in Xinchang
County, east China’s Zhejiang
Province, to satiate consumer
concerns over quality.

The system makes it possible
for tea buyers to trace products
to farmers in case of problems, a
move believed to better guarantee
consumer rights.

http://www.bjreview.com
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last year, while 62.66 million kw of
installed capacity had been con-
nected to the state grid by the end of
2012

China’s wind power generation
jumped 41 percent from a year
earlier to reach 100.8 billion
kw-hours in 2012, accounting
for about 2 percent of the total
amount of electricity sent through
the national power grid, according
to NEA data.

Down Payment
Raised

Beijing raised the minimum down
payment for second homes in the
city to 70 percent from the original
60 percent starting from April 8.
The policy applies to both com-
mercial and housing accumulation

fund loans, in a bid to rein in the
overheated property market.

It follows a series of property
curbs in the capital, including the
introduction of a 20-percent capital-
gain tax from sales of previously
owned homes.

Buyers without property
ownership records in the municipal
property transaction information
system are eligible for the down-
payment ratio of 60 percent, even
if they are found to have records
of borrowing a home loan or with-
drawing money from the housing
accumulation fund, according to
an announcement issued by the mu-
nicipal housing accumulation fund
center on April 7.

Mortgage rates will remain at
1.1 times the benchmark one-year
lending interest rate.
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Numbers

1 bln yuan

Amount of money
pledged by the
Chinese Government
to spend on protecting
Sanjiangyuan in 2013.
The region serves

as the source of the
country’s three biggest
rivers

8.96%

China’s liability ratio, or
external debt against
the gross domestic
product, by the end

of 2012, far below the
international warning
line of 20 percent

10 Dbinyuan

Amount of money
recently allocated by
China’s Ministry of
Finance to upgrade rural
electrical grids

10%
Year-on-year jump
of China’s exports in
March, with imports
soaring by 14.1
percent in the same
period
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THISWEEK PEOPLE

“China is more prepared in handling public health
emergencies than a decade ago when it fought
severe acute respiratory syndrome (SARS).”

Liang Wannian, Director of the H7N9 influenza prevention and control
office under the National Health and Family Planning Commission,
speaking at a Beijing press conference on April 8

o»

“Today, parents spoil their children, which makes
them more fragile and unable to deal with difficulty.
Sometimes a small disappointment can make them
take the road to ruin. It’s time for education depart-

ments, family and society to rethink the issue.”

Lin Kunhui, founder of the Life Education and Crisis Intervention Center,
a nonprofit organization in Shanghai, speaking to China Daily on April 5

o®
“I know it’s bad, but | was in the middle of the
street when the light turned red and | could not
turn back. Besides, traffic was jammed, so there
was no way of missing the chance to cross the
road.”

Yang Qing, a junior college student in Beijing, explaining her motive for
jaywalking. The Beijing Traffic Management Bureau announced on April
8 that people who do not wait for the “green man” signal to cross at
intersections will receive on-the-spot fines of 10 yuan ($1.60)

o
“This is the beauty of hitchhiking—you don’t know
what will happen the next second, so just let fate
lead you.”

Li Shengbo, a 24-year-old undergraduate in Beijing who stopped school
for a year to hitchhike around China, sharing his understanding of hitch-
hiking on April 4
o’»

“Itis boring and lonely jogging or doing Tai Chi by
yourself. But you can chat with your friends while

Nordic walking.”

Hou Xiaodong, 62, organizer of the Nordic walking group in Beijing Olym-
pic Forest Park, expressing his ideas of Nordic walking on April 4. According
to a report from China Nordic Walking Association, the country has around

100,000 Nordic walkers and 20,000 people practice regularly

o SAILOR RETURNED HOME

Sailor Guo Chuan made it back home on April 5 to become
the first Chinese to successfully circumnavigate the globe
solo by sea.

Aboard his Class 40 yacht, 48-year-old Guo traveled about
21,600 nautical miles in 138 days before he returned to his
hometown Qingdao, where he set off on November 18 last
year.

Guo navigated his yacht across the Pacific Ocean and then
down to Cape Horn off the coast of South America before

crossing into the Atlantic. Additionally, he is the first Chinese

national to traverse the Atlantic Ocean by himself as well as
take part in the Volvo Around-The-World race.
He received a master’s degree in aircraft control from Beijing
University of Aeronautics and Astronautics, subsequently
working on China’'s commercial satellite launch projects.

() SECOND FEMALE ASTRONAUT

Wang Yaping has been appointed the only female astro-

naut of China’s new spacecraft Shenzhou-10, scheduled

to blast off in June this year. According to Zhou Jianping,

head of the country’s manned space program, Wang and
two male counterparts will participate in the mission.
The spacecraft was delivered to the launch center in

Jiuguan, Gansu Province, on March 31 after passing pre-

delivery tests.

Born in 1978 in Yantai, a coastal city in east China’s Shan-
dong Province, Wang became a pilot at the age of 17. She
can fly four types of planes and has taken part in many
military exercises and Wenchuan earthquake relief activi-
ties in 2008. She was selected to China’s first group of
female astronauts in 2009 and was one of the two female
candidates for Shenzhou-9 in 2012.
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How to Curb Jaywalking

On April 9, Beijing traffic authorities announced
they would roll out fresh measures to counter-
act jaywalking, a problematic phenomenon in
China. In east China’s Zhejiang Province, similar
measures have already been taken. Pedestrians
ignoring zebra crossings and red lights will
be fined 5 ($0.79) to 20 yuan ($3.17). A large
number of traffic police have additionally been
mobilized to keep people in check. The actual
results of such measures are difficult to mea-
sure.

Blame should not fall on pedestri-
ans alone. The so-called “Chinese style
Jaywalking” reflects that traffic facilities and
rules need to improve. In Beijing, some red
lights take an unbearable amount of time
switching to green, in turn affording people,
especially the old, too short a period to cross
the street.

Alongside a much needed increase in safe-
ty awareness, correcting traffic rules to facilitate
smooth pedestrian and traffic flow, remains key.

Mass Grave Threatened

During the infamous Japanese invasion of China
in the 1930s and 40s, a large number of locals
were slaughtered in Pipashan, west of Jinan,
capital of east China’s Shandong Province, and
dumped in a mass grave. A monument was
later erected at the site as a reminder of the

http://www.bjreview.com

Combating High Cancer Rates

According to a National Cancer Register
Center report, incidences and mortality
rates of cancer in China are increasing.
Every year, 3.5 million people contract
cancer while 2.5 million die of the disease.
Every six minutes, a person is diagnosed
with cancer and one in seven to eight
people succumb to it.

What is unsettling is that the incidence
of cancer has yet to reach its peak. Chen
Wanqing, center deputy director, predicts
that in the next 10 years, cancer rates will
continue to grow and that by 2020, the

tragedy. However, because of development
plans, it is due for removal.

In many places around China, historical
and cultural heritage is suffering likewise at
the hands of “urbanization.” While, several
years ago, the Pipashan mass grave was ap-
pointed a base for patriotic education, but

A War Between TV Channels

While TV channels often survive by broadcasting up-
to-date news alone, many additionally profit by airing
entertaining programs to attract bigger audiences and

deal with competitors.

Since the mid 1990s, many provinces have estab-
lished satellite channels amidst tough competition.
With more people tuming to computers and mobile

number of people who die from the dis-
ease every year will reach 3 million.

In 2003, the Ministry of Health
released a guideline to prevent and
control cancer, recognizing its regis-
tration as an important task. By 2012,
222 cancer register centers were es-
tablished, covering 200 million people.
However, this is only the first step in
tackling the iliness.

Today, while everyone faces the risk of
cancer, adequate prevention and healthy
lifestyles remain the best remedies.

now it will have to make way for property
development.

Forgetting history is equivalent to betrayal.
A nation that chooses to ignore and ruin its
heritage will be hard pressed to achieve real
revitalization. Economic growth should not be
dependent on the destruction of history.

phones for entertainment, TV channels have been forced

to up their games.

In the past five years, Chinese entertainment program quality has improved signifi-
cantly and competition between channels has grown increasingly fierce.

For example, Jiangsu TV bought the copyright of a German program High Diving
from Banijay International while Zhejiang TV bought the copyright of Celebrity Splash
from Eye Works in the Netherlands. Both shows invite popular stars to take a plunge. As
aresult, the two channels have to compete for stars, gymnasiums and audiences.
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COVER STORY

PRAISE AND CONC

China’s plans for further economic development and reform were highly lauded,
but its challenges were not overlooked By Zhou Xiaoyan

A GLOBAL EVENT: The opening ceremony
of the 2013 Boao Forum for Asia kicks off
on April 7, attracting worldwide attention -
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he just concluded Boao Forum for

Asia BFA) Annual Conference 2013

was probably the busiest one in its

history, with over 2,500 political and

economic leaders from 43 countries
and regions from around the world discussing
or debating topics such as the global economic
recovery, Asian integration and the accom-
plishments and risks of the upbeat Chinese
economy.

During his keynote speech at the opening
ceremony of the 2013 BFA on April 7, Chinese
President Xi Jinping emphasized the important
role that Asian countries, China in particular,
have played in a lackluster global economic re-
covery.

Asia is one of the most dynamic and
most promising regions in the world, and its
development is closely connected with the de-
velopment of other continents, said Xi. In recent
years, Asia has contributed to over 50 percent
of global growth, instilling much-needed
confidence in the world. What is more, Asia’s
cooperation with other regions of the world at
regional and sub-regional levels has great vitality
and promising prospects, said Xi.

Xi also emphasized that a growing China will
benefit Asia and the world.

“The bigger the growth China achieves, the
more opportunities the whole world can get,”
he said.

China is expected to make overseas invest-
ments of $500 billion and import goods worth
$10 trillion in the next five years, and its people
will make 400 million trips abroad, Xi said. China
outperformed many countries amid the global
slowdown, despite its economic expansion
hitting a 13-year low of 7.8 percent in 2012, as
the European debt crisis dealt a heavy blow to
the country’s exports. The nation set a growth
target of 7.5 percent for 2013. The best, Xi
emphasized, is yet to come. China pledged to
double its GDP and per-capita income by 2020

44

NAT BOAO

THE SPEECH:
Chinese President
Xi Jinping delivers
his keynote
address at the
Boao Forum on
April 7

Keynote Speech Highlights

Difficulties and challenges that face
Asia:

—Transforming and upgrading its devel-
opment model in keeping with the trend
of the times;

—Making a concerted effort to resolve
major difficulties to ensure stability in the
region;

—Building on past success and forming
new progress in promoting cooperation in
Asia.

Measures to ensure that development
in Asia and the rest of the world reaches
new highs:
—Working together to uphold peace,
—Boosting cooperation as an effective
vehicle for enhancing common develop-
ment;
—~Remaining open and inclusive.

(Source: Xinhua News Agency)
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from 2010 levels.

China’s development during the past
decade won global applause at the forum.
Cambodian Prime Minister Hun Sen said that
China’s economic rise and rapid growth have
helped the Association of Southeast Asian
Nations emerge from its own economic slump.
“China’s economic growth benefits other re-
gions and countries worldwide,” he said.

International Monetary Fund (IMF)
Managing Director Christine Lagarde spoke
highly of Asia’s economic development, espe-
cially China.

“| dare not imagine where the world econ-
omy might be today without Asia. This region
has been the consistent global growth leader—
driving an astonishing two thirds of total growth
in the five years since the crisis hit,” she said
during the forum.

She also said that China plays a crucial role
in the world economy, as it has maintained
rapid growth momentum, adding that the IMF
attaches great importance to China and expects
further cooperation.

Despite promising prospects, the way
ahead is riddled with challenges.

“China is still the largest developing country,
and it is faced with several difficulties. Long-
term efforts are needed to overcome them,”
said President Xi.

China’s future development depends on its
ability to tackle daunting tasks, including how
to further prompt domestic consumption to
realize a transformation of the country’s growth
model, how to deal with the hollowing-out of
the manufacturing sector and how to carry
out financial reforms to inject vitality into the
economy, said experts at the BFA.

The need to spend

There has been a growing outcry for China to
further tilt the nation toward domestic con-
sumption in order to help a sluggish global
economy recover. In its 12th Five-Year Plan
(2011-15), China vowed to shift its growth
model toward boosting domestic consumption,
as shrinking world demand for Chinese goods
hurts exports. Domestic consumption only ac-
counts for 48 percent of China’s GDP, much
less than the global average of 80 percent. This
means a huge market is begging to be tapped.
“China is one of our biggest markets in the
world, with an enormous growth prospect,” said
Carlos Brito, CEO of the Anheuser-Busch InBeyv,
a leading global brewer, at the panel discussion.
“Right now the beer consumption is quite low,
and we see this as a great opportunity. Also, we
noticed that China is a vast nation with huge
regional differences. Right now, most of our
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business happens in coastal cities. In the future,
we will focus more on inland cities and the
western part of the nation.”

Zein Abdalla, President of PepsiCo, echoed
Brito, noting that Pepsi has performed well in
China.

“We expand our presence in the Chinese
market by customizing to the unique needs of
Chinese consumers. For instance, by developing
relatively light-tasting chips like the cucumber
potato chips,” he said, adding that the company
will continue to develop product portfolios ca-
tering to local stomachs.

“We have a long commitment to and confi-
dence in the Chinese market.”

Lai Xiaomin, Chairman of China Huarong
Asset Management Co. Ltd., said at the BFA
that China should establish a long-term plan to
shore up consumption.

First, China should make more effort to bet-
ter distribute its wealth by increasing residents’
income. Second, a better social welfare and
security system should be built to make people
feel secure enough to spend. Finally, more
incentives should be given to consumption in
rural areas. “Without stirring up consumption of
the country’s 740 million rural residents, China's
domestic consumption can never be a pillar for
economic growth,” he said.

Online shopping and credit consumption
have become two driving forces to increase
spending at home, said experts. There had been
about 242 million online shoppers in China
by the end of 2012, an increase of 25 percent
over the previous year, according to the China

Boao Forum for Asia

The Boao Forum for Asia (BFA) Annual
Conference 2013 was held between April 6-8
in Boao, south China’s Hainan Province.

Under the theme Asia Seeking
Development for All: Restructuring,
Responsibility and Cooperation, this year's
forum focused on topics related to “re-
structuring” as economists from home and
abroad were invited to discuss China’s past
and future economic reforms.

A total of 54 panel discussions were held
during the three-day event on topics includ-
ing the global economic recovery, Asian
integration, financial market deregulation,
small and medium-sizes enterprises, the re-
lationship between market and government,
shale gas, expanding domestic consumption
and property sector regulation.

In addition, the annual conference offered

Internet Network Information Center.

Emarket, a U.S. research company, said on-
line sales in China were worth $181.6 billion last
year.

In China’s first-tier cities such as Beijing and
Shanghai, the yearly spending of each online
shopper averaged 6,819 yuan ($1,101), ac-
counting for 18 percent of the person’s total
disposable income, according to a report by
McKinsey Global Institute, the research arm of
global management consulting firm McKinsey
& Co. China's e-tailing market may reach $420
billion to $650 billion in sales by 2020, accord-
ing to the report.

Online shopping has a clear incremental
effect on overall consumption, and could raise
private consumption by an extra 4 to 7 percent
by 2020, said Chen Yougang, one of the au-
thors of the report.

“China’s young generation is quite familiar
with digital products and has been fully exposed
to the Intemet world since they were born. We
should provide more e-commerce channels for
them to get to know our brand and then pur-
chase our products online,” said Pepsi President
Abdalla.

Another means to boost consumption is
the credit card. Ma Weihua, President and CEO
of the China Merchants Bank, said that credit
consumption will play a pivotal role in shoring
up spending.

“China now has 330 million credit cards,
with an annual increase of 20 percent. China
Merchants Banks has issued 40 million to 50
million of them, and the credit card business is

a chance for young leaders, CEOs of multina-
tional companies, private sector executives
and female leaders to meet face to face.

As a non-government, non-profit inter-
national organization, the BFA is the most
prestigious and premier forum for leaders in
government, business and academia in Asia
and other continents to share their vision on
the most pressing regional and global issues.

Initiated in 1998 by Fidel V. Ramos, for-
mer President of the Philippines, Bob Hawke,
former Prime Minister of Australia, and
Morihiro Hosokawa, former Prime Minister of
Japan, the BFA was inaugurated in February
2001.

Boao is now the BFA’s permanent site.
It covers an area of 86 square km and has
a population of about 27,000 people. Since
2002, the BFA has held its annual conference
in Boao every April.

(Source: www.boaoforum.org)
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GATHERING OF MINDS: National leaders and heads of international organizations pose for photos at the Boao conference

spiraling up,” he said.

“When | first considered developing the
credit card business, many people wanted to
talk me out of it. Luckily, | didn’t listen to them.
We estimated that it would take eight years
before the business turned a profit. It turns out
it only took four,” Ma added.

Manufacturing hollowing-out?

Over the past several years, some China-based
manufacturers have shifted production to
regions with cheaper labor and land costs, like
Southeast Asia. Meanwhile, developed coun-
tries like the United States have called on their
companies to bring manufacturing jobs back
home. As a result, concerns are rampant over
the hollowing-out of China’s manufacturing
sector.

In the eyes of Justin Yifu Lin, former World
Bank chief economist, industrial transfer is a
common phenomenon.

In the 1960s when Japan was in the midst
of its economic ascent, the Japanese moved
labor-intensive industries to the four Asian
Tigers—Singapore, South Korea, Taiwan and
Hong Kong—and helped them realize industri-
alization. In the 1980s, the “tigers” followed suit
and moved industries to the Chinese mainland.
Now, it is China’s turn, Lin said.

Dong Mingzhu, Board Chairman of Gree
Electric Appliances, Inc. of Zhuhai, said that the
fundamental reason for the hollowing-out of
the manufacturing sector is a lack of core tech-
nology.

“Companies that were hit most from the
2008 financial crisis were original equipment
manufacturers. They don’t have a brand, or
any key technology in what they produce.
When those companies were built in the first
place, their founders were too short-sighted to
make any long-term plans,” said Dong, during
a roundtable on the hollowing-out of China’s
manufacturing sector.

“As long as you have core technology, you'll
be fine,” she said, noting that Gree is now Brazil's
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largest air conditioner producer after founding a
factory using refined technology 10 years ago.

Lin Zuoming, Board Chairman of Aviation
Industry Corp., agreed.

“Economic globalization itself is a process
whereby industrial chains break into fragments
and are scattered in different regions,” said Lin.

“Some lower-end manufacturing business-
es transferring out of China is a positive change,
as long as we keep higher-end manufacturing
businesses and their core technologies.”

Hu Zhenyu, Vice President of the China
Fortune Land Development Co. Ltd., an expert
in investment and the operation of industrial
parks in China, said that local governments
are quite cautious and rational when selecting
which industries to develop. Lower value-added
industries are not welcome in most regions, he
said.

“As the resources in coastal regions are
more and more scarce, it's totally understand-
able that some industries will shift to China’s
inland regions, or even to other countries. Doing
so can prepare the way for industrial upgrade
along the coast,” he said.

The upgrading process could bring massive
layoffs.

“That's when the government should step
up and re-educate workers for their next em-
ployment opportunities,” he said.

Regulate or let loose?

A debate over whether to deregulate China’s
financial sector was put into the limelight at the
2013 BFA.

Deregulating the financial sector will spur
innovation, which is badly needed for the coun-
try’s budding financial market. However, it may
also bring risks, similar to what caused the 2008
financial crisis, said panelists at the BFA.

“Generally speaking, China’s financial sec-
tor is a developing, emerging and fledging one,
which on the one hand requires less govern-
ment regulation to stir innovation, and on the
other calls for risk control,” said Wang Yincheng,
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President of PICC Life Insurance Co. Ltd., one of
China’s largest insurers.

Zhang Dongning, deputy head of the Bank
of Beijing, said that it’s all about finding the right
balance between deregulation and risk control.

“The government should step back from
things that it shouldn’t regulate,” he said.

“Specifically speaking, the government
should be responsible for three things: estab-
lishing a fair market environment, stipulating
financial market regulations in line with the rule
of economic development instead of out of the
will of leaders, and finally awarding regulation-
abiding enterprises and diminishing those that
don’t respect rules.”

Rodney Ward, Chairman of Asia Pacific
Global Corporate and Investment Banking with
the Bank of America Merrill Lynch, called for
more room for foreign banks in China’s financial
market.

“I'd like to see a much more dynamic fi-
nancial market with the participation of foreign
players,” he said.

“l think private capital can play a more
active role in the process of China’s financial
reform, if major international banks are allowed
to collaborate with local banks in small and
micro lending businesses, which China needs
to promote,” Ward told Bejjing Review during an
interview.

In terms of simmering risks, Ward expressed
his optimism.

“| am absolutely overwhelmed by the ex-
traordinary progress that China has made in
reforming its banking market during the past
decades,” said Ward. “China has made remark-
able progress by creating the current financial
system from nothing. | believe in China’s ability
to adapt, and adapt fast.

“If anybody is going to find the right bal-
ance, it's got to be China.” m

zhouxiaoyan(@bjreview.com
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CREATING
GLOBAL COHESION

Leaders in business and politics gather for worldwide conference By Kerry Brown

he theme of this year’s Boao

Forum for Asia, the 12th since its

inception at the turn of the mil-

lennium, was common prosperity.

Under this overarching theme,
discussions focused on food, resources,
water, poverty, disease and environmental
pollution. The message of the confer-
ence was positive. The ongoing economic
problems since 2008 were slightly less ad-
dressed. The euro zone has not collapsed,
the Western financial system has returned to
very modest growth, and at least the worst of
the crisis seems to be over. Even so, longer-
term structural problems remain.

The Asian forum put together delegates
from across the world, with a number of high-
ranking politicians. However, political leaders
were outnumbered by business representatives
from food, resource and financial sector com-
panies. In this diverse setting, trying to pin down
a common vision of prosperity, and a common
route to it, is immensely challenging. Countries,
companies and individuals all differ. Finding the
common point in the center of all their discus-
sions is not easy.

Better development

President Xi Jinping’s opening address men-
tioned the “China dream,” a term he had used a
number of times since becoming general sec-
retary of the Communist Party of China Central
Committee last year and president in March.
The phrase has been a topic of much debate,
and the president’s declaration that stability and
security in the region were critical and needed
to be preserved and maintained was taken by
some as an indirect message to the Democratic
People’s Republic of Korea (DPRK), which re-
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cently made a number of angry statements
in the lead up to the forum, in particular about
what the Korean leadership in Pyongyang inter-
preted as provocative behavior by the United
States.

Australian Prime Minister Julia Gillard
mentioned the DPRK more explicitly. This
derives from Australia now having a seat
on the UN Security Council for two years.
Australia also announced deeper military
links with China, and a number of important
economic measures for trading of the yuan
and opening up the service sector for more

cooperation between the two countries. One
commentator at the conference, however,
questioned whether her plan was ambitious
enough and what sort of vision Australia had
toward China and the region.

Everyone wants prosperity, but it's an ab-
stract concept. Some want material wealth,
some want intangible cultural goods, and some
crave a sense of security and strong national
identity. In a diverse interational gathering like
Boao, the sheer variety of different perspectives
around one term becomes clear. For many de-
veloping countries, just having enough food for
their populations is a key objective. For others,
it is delivering higher standards of public service
and more sophisticated means of consulting
with people.

Much of the value of discussions in interna-
tional forums comes through hammering out
common frameworks by which to approach
tough developmental questions. With the cur-
rent state of technology, there are too few
resources available at any given time for people.
In a discussion of food security, one participant
came out with the sobering fact that every day
1 billion people lacked food, many of whom
were farmers. This issue of the justice of the
very producers of foodstuffs themselves being
some of the poorest people on the planet raises
tough questions about the synergies between
developing and developed countries, and the
ways in which inequalities remain profoundly
entrenched.

It was clear at this year's conference that
prosperity is linked in many people’s minds,
across the world, with education. Education
is seen as one of the clearest paths to de-
livering better development. Many Chinese
participants were keen to excoriate the na-
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One message stood out most clearly this year in Boao: Pragmatic,
evidence-based policy is likely to lead to the best outcomes.
The period of policies driven by ideology is over

tional education system in China, saying that
it did not encourage innovation or produce
internationally recognized levels for com-
petitive universities and qualifications. The
lack of Chinese universities in global rankings
of the best tertiary-level institutions in the
world was a subject that came up across a
number of different discussions.

Here again, however, there is a more com-
plicated story. China produces as many talented
scientists and creative figures as anywhere else.
For an outside observer, the very self-critical
language of some of the discussions about
the educational system in China internally is
well intended but probably accepts Western or
external standards too readily. The elite-strong
educational systems in the UK, or the United
States for that matter, still fail to equip a large
number of people with strong numeracy or
literacy skills. Most would accept that the level
of Chinese teaching in math and hard sciences
is successful and produces better skilled people
than in Europe or North America. What is pref-
erable, producing a higher general standard of
education without world-class elites, or world-
class elites and a lower national standard in
some areas?

A common language

In the last 12 years since the founding of the
Boao Forum for Asia, immense economic
forces have changed the world, with forces of
productivity and growth shifting from devel-
oped to developing countries. This is now seen
as a historic transition. And yet, many of the
profound structural issues still remain, despite
the impact of the economic crisis since 2008.
Americans still spend more on credit; Chinese
still prefer to save. Creditor and debtor nations
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are as they were at the start of this process.
Austerity policies have failed to cut deeply
into public spending in Europe and elsewhere.
Internationally, foreign direct investment is still
dominated by the United States and the EU.
Inequality has either remained the same over
the last decade, or in some places dramatically
deteriorated.

Global leaders—at events like Boao, the
Group of 20 or the World Economic Forum
in Davos—are wrestling to create a com-
mon language of development, as well as
a common understanding of the policies
that might best achieve this. A shared vision
starts off with very general ideas, but soon
gets down to issues like per-capita GDP, ac-
cess to water, food and energy. The policies,
however, cause the most contention. For
some, the role of the state has to be very
strong, while for others, things need to be
left to the market. These debates are re-
flected within China, where since 1978 there
has been much discussion over where the
boundary of the former needs to end and
the latter to start. Then there are passionate
discussions of what the market is, of what
the best structure of the state is, of what the
role of multinational organizations and com-
panies might be, and of the impact of global
movements in civil society.

One message stood out most clearly this
year in Boao: Pragmatic, evidence-based policy
is likely to lead to the best outcomes. The pe-
riod of policies driven by ideology is over. The
search for analytic methods and approaches to
understanding the immensely complex amount
of data available is a common one across
cultures and territories. So any place where
this exploration can continue is welcome. The

World Economic Forum has been regarded as a
Western-centric forum, wherein discussion has
been weighted toward the priorities and inter-
ests of the developed world. So the perspective
of countries with their very different economic
and development models in the Asian region is
important to hear.

One issue that Boao might need to address,
however, is that there is now the need for a
more generic intellectual output. The World
Economic Forum produces reports that pro-
mote its often neo-liberal perspectives. Boao is
less appreciated for this. It has produced some
reports, but they are not associated with a
specific intellectual standpoint or position. Asia
as a term puzzles many, because it lacks cohe-
siveness. Boao might well be a place where this
issue of what an Asian perspective on global de-
velopment—something that is shared across
the different economies and social and political
models in the region—might be.

It's clear that many of those who partici-
pated in this year's forum remain profoundly
skeptical about the models available for
development in the rest of the world, with all
the problems they raise about sustainability,
equality and equity. By bringing people to-
gether, Boao makes the first step in trying to
create consensus about what the alternative
to Western capitalism might be. But to finally
explore this, something more sustained is
necessary. A Boao standpoint articulated
through a major report would be a good way
to start this. m

yanwei(@bjreview.com
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